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“Q2 2011 recorded a pick-up in sales activity with purchasers
capitalising on current values. While we expect this trend to
continue on in 2011, lettings will remain the dominant source of
transactional activity. Savills estimates industrial take-up for 2011
will be in the region of 150,000 sqm. ”

Davina Gray (Research Analyst)

Dublin industrial take-up in Q2 2011 was 26,800 B Sale prices varied between €430/sgm to
sgm, down significantly compared to Q1 2011 €989/sgm, with quality and location the main
when take-up was 48,600 sgm. factors driving values.
Despite the drop in space being taken-up there B The amount of vacant stock available at the end
were 22 deals completed in Q2 2011, which is of Q2 2011 was up marginally by 2.3% compared
only four less than Q1. Four sales were included to Q1 2011.
in this number of deals completed.

B The northwest region experienced the most
The southwest accounted for the majority of take- significant increase in vacant stock, increasing by
up activity during the quarter accounting for over over 8% from the end of Q1 2011, driven by a
48% of the space taken-up in 13 deals. nubmer of large industrial units which have come

to the market.

Rents and letting terms vary depending on the
location and quality of stock, with prime rents B We expect demand for the rest of 2011 to remain

in the region of €45-€65/sqm/year, while
secondary rents remain under pressure and can
be as low as €25/sqm/year

steady with take-up for the year as a whole
expected to be in the region of 150,000 sqm.
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Market trends

The amount of industrial space taken-up in Dublin fell
by 45% in the second quarter of the year compared to
the first. Take-up in Q2 was 26,800 sgqm, compared to
48,600 sgm in Q1. This reflects the difficulties seen in
the wider economy and across all property sectors.
Take-up for the first six months of the year was down
27% compared to the same period in 2010.

Despite the drop in the amount of space being taken-
up in Q2, the number of deals completed remained
steady, with a total of 22 deals completed compared to
26 deals the previous quarter. As a result of this, the
average deal size fell in Q2 to 1,218sgm from 1,869
sgqm in Q1. There were four sales completed during
the quarter, as occupiers now see value in purchasing.
In contrast there were no sales in Q1 and eight sales
in 2010.

The southwest accounted for the majority of take-up
activity during the quarter accounting for over 48% of
the space taken-up in 13 deals. There was also
activity in the northwest region with 11,000 sqm of
space taken-up in six deals.

The largest transaction completed in Q2 was the
letting of just under 8,000 sgm in Northwest Business
Park (Dublin 15). Lease terms and rents are again
dependent on the quality and location of space with
prime rents now in the region of €45 - €65/sgm/year.
Average lease terms are in the region of 5 years with
the number of break options in all leases increasing.

The prices achieved in the sale of the four properties
during the quarter again varied depending on the
location and quality of stock being sold. Units that are
of poor quality (i.e asbestos roofs) or in non-prime
locations achieved values between €430/psm and
€510/psm, while better quality industrial stock sold for
in the region of €970/psm.

The amount of available space on the market
increased slightly in Q2 2011, with the total amount of
stock on the market now 1,271,900 sgm compared to
1,243,400 sgm at the end of Q1 2011, an increase of
2.3%. The amount of vacant stock on the market has
increased as firms continue to downsize their
operations and recievers add more vacant stock to the
market. The northwest region experienced the most
significant increase in vacant stock increasing by over
8% from the end of Q1 2011.

Outlook

The volume of industrial take-up is expected to remain
steady for the remainder of the year, with take-up for
2011 estimated to be in the region of 150,000 sqm.
Although sales activity will continue to increase in
2011, lettings will remain the dominant source of
transactions. The key to doing deals in 2011 is
flexibility on rents and lease terms as potential
occupiers continue to have a broad range of options
available to them.
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Savills is a leading global real estate service provider listed on the London Stock Exchange. The company established in 1855, has a rich heritage
with unrivalled growth. It is a company that leads rather than follows, and now has over 180 offices and associates throughout the Americas, Europe,
Asia Pacific, Africa and the Middle East. A unique combination of sector knowledge and entrepreneurial flair give clients access to real estate
expertise of the highest calibre. We are regarded as an innovative-thinking organisation backed up with excellent negotiating skills. Savills chooses
to focus on a defined set of clients, therefore offering a premium service to organisations with whom we share a common goal. Savills takes a long-
term view to real estate and works hard to invest in long term and strategic relationships and is synonymous with a high quality service offering and

a premium brand.

This bulletin is for general informative purposes only. Whilst every effort has been made to ensure its accuracy, Savills accepts no liability whatsoever
for any direct or consequential loss arising from its use. All references to space and floor areas are approximate and apply to the greater Dublin area.
The bulletin is strictly copyright and reproduction of the whole or part of it in any form is prohibited without written permission from Savills Research.
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