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Prime yields and rents
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“The occupier and investor markets in The Hague are telling
different stories. Demand is still falling and vacancy rising, while at
the same time the level of investments clearly exceeded last year’s

quarterly average.”

Jeroen Jansen (Head of Research)

B Demand in Q1 2010 in the The Hague region
reached just 11,600 sgm, which is 40% lower than
the already weak same quarter of 2009.

B This was mainly caused by the absence of
demand from the private sector. The public sector
itself, including health care, was responsible for a
stunning 78% of take-up.

B The center remains the most popular, accounting
for 42% of the total demand. Just over one-third
of demand concerned offices between 2,000 and
5,000 sqm, while larger transactions were not
recorded.

B Supply within the Hague region has been
increasing steadily and is now 580,000 sqm
corresponding to a 10.7% vacancy rate. Supply is
concentrated in four areas: center and Laakhaven

(both 17%), Bezuidenhout/Beatrixkwartier (14%)
and the New CBD (13%).

Prime rents are generally stable although at the
center and at the Beatrixkwartier a small
downward correction has been recorded to
respectively €200 and €195/sqm/year.

Investments in Q1 totaled €55 million, which is a
significant amount compared to €125 million full
year result recorded last year. The purchase of
the new KPMG office by Lloyd Fonds accounted
for the lion’s share.

Yields for prime real estate remained stable
during Q1 at 5.9% net.
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Development pipeline
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Rental values per location
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Supply by location
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Prime yields per location
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Major investment deals
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Savills is a leading global real estate service provider listed on the London Stock Exchange. The company established in 1855, has a rich heritage
with unrivalled growth. It is a company that leads rather than follows, and now has over 180 offices and associates throughout the Americas, Europe,
Asia Pacific, Africa and the Middle East. A unique combination of sector knowledge and entrepreneurial flair give clients access to real estate
expertise of the highest calibre. We are regarded as an innovative-thinking organisation backed up with excellent negotiating skills. Savills chooses
to focus on a defined set of clients, therefore offering a premium service to organisations with whom we share a common goal. Savills takes a long-
term view to real estate and works hard to invest in long term and strategic relationships and is synonymous with a high quality service offering and
a premium brand.

This bulletin is for general informative purposes only. Whilst every effort has been made to ensure its accuracy, Savills accepts no liability whatsoever
for any direct or consequential loss arising from its use. The bulletin is strictly copyright and reproduction of the whole or part of it in any form is
prohibited without written permission from Savills Research. (c) Savills Ltd June 2010
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