
Denver

The Denver office market reported a slowdown in leasing activity as occupancy 
requirements remained clouded amidst widespread adoption of the hybrid workplace 
model. While many companies have made the decision to expand or maintain current 
footprints, others have reduced their footprints as work from home and hybrid 
arrangements have become more entrenched. As a result, leasing activity of 1.4 
million square feet (msf) in the second quarter 2022 was down 32% from 2.1 msf
reported in the previous quarter. The largest deals executed this quarter included 
Sierra Space leasing 116,055 sf at 500 Eldorado Boulevard in Broomfield, Brownstein 
Hyatt Farber Schreck leasing 103,974 sf at 675 15th Street in the Denver CBD, and Gen 
II Fund Services leasing 72,914 sf at 6900 Layton Avenue in the Denver Tech Center.

Despite elevated energy prices, inflation and rising interest rates, developers are 
continuing to moving forward on new projects with 1.6 msf now underway across the 
Denver market. With tenants increasingly seeking out top-quality space, the 
development pipeline remains steady with projects such as Paradigm River North, 
1900 Lawrence and The Ridgeway Science & Tech all seeing pre-lease interest from 
tenants as the overall trend of flight to quality continues. Despite a decrease in 
leasing activity from the previous quarter, the RiNo, CBD and Boulder submarkets, 
respectively, are still seeing occupier demand for trophy space. As a result, overall 
average asking rents remained relatively flat from last quarter at $32.50 per square 
foot (psf) but is now up 3.4% from $31.34 psf reported a year ago. Overall availability 
inched up 10 basis points (bps) from 24.2% reported last quarter to 24.3% but has 
declined 50 bps from 24.9% reported a year ago. 

The growth of office-using employment across the Denver MSA has outperformed 
many other major markets in the U.S., and the region’s unemployment rate is nearing 
pre-pandemic lows.  While some market fundamentals remain weakened, including 
an elevated supply of sublease options hovering well above long term averages, the 
Denver market remains well positioned for long-term success. However, as current 
demand for space remains unsteady, landlords have continued to offer generous 
concessions for occupiers, including rent abatement, tenant improvement 
allowances, and greater flexibility. In the current environment of heightened 
economic uncertainty, the Denver market is expected to remain tenant-favorable for 
the foreseeable future. 
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