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Key industries influence Puget Sound’s
2024 leasing landscape

The Seattle/Puget Sound industrial market closed 2024 with steady
leasing activity, highlighted by Regalo International’s 337,500-square-
foot (sf) renewal in Lakewood/Dupont and Boeing’s 278,937-sf new
lease in Everett. These transactions underscored the strength of key
industries such as consumer goods and aerospace. By the end of
2024, demand was increasingly driven by logistics and e-commerce,
with major players like Amazon, Boeing and third-party logistics (3PL)
providers leading the activity. Net absorption for the full year 2024
totaled 1.0 million square feet (msf), a strong recovery compared to
the -0.6 msf recorded across all of 2023. However, the delivery of 10.6
msf of new inventory during the year increased the vacancy rate to
9.4%, up 180 basis points (bps) year over year, as the market worked
to absorb the influx of space.

Vacancy rates edge higher amid rising rents

The vacancy rate rose from 7.6% in Q4 2023 to 9.4% in Q4 2024,
driven by 1.6 million square feet (msf) of new deliveries in the quarter
and 10.6 msf for the year. Despite the rising availability, rents remained
stable, closing the year at $1.08 per square foot (psf), a slight decrease
of 0.9% year over year. South Seattle led the market with the highest
rents at $1.76 psf, while Tacoma and Federal Way/Auburn stayed
competitive at $0.96 psf and $1.04 psf, respectively. The Eastside
submarket continued to post the lowest vacancy rate in the region at
0.6%, reflecting strong demand for premium industrial spaces.

Investor confidence evidenced by key transactions

Investor confidence in the Seattle/Puget Sound industrial market
remained strong, with notable Q4 transactions including Bridge
Industrial’s $43.7 million acquisition of a 228,055-sf property and
EQT Exeter Real Estate Income Trust’s $81.5 million purchase of an
Amazon-leased facility. Development activity eased slightly, with 5.8
msf under construction at year end, down from 6.0 msf in Q4 2023,
but projects stayed concentrated in high-demand submarkets like
Tacoma and Kent Valley. Entering 2025, the market’s strategic
location, strong infrastructure, and diverse tenant base are expected
to sustain momentum despite elevated vacancy rates and economic
headwinds.
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Top Leases
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TENANT SIZE(SF) SUBMARKET ADDRESS TRANSACTION TYPE INDUSTRY
Regalo International 337,500 Lakewood/Dupont 2980 Center Drive Renewal/Expansion Consumer Goods
Boeing 278,937 Everett 5900 36t Avenue W New Lease Aviation & Aerospace
. . Logistics &
Crane Worldwide 262,899 Puyallup/Sumner 3101 West Valley Highway E New Lease Distribution/3PLs
My Depot 251,500 Port of Tacoma/Fife 6546 20th Street E New Lease E-commerce
X Industrial Machinery &
Daedong USA 149,306 Pierce County Suburban 2222 93rd Ave SW New Lease Supplies
Top Sales
OWNER/BUYER SIZE(SF) SUBMARKET ADDRESS PRICE / §/SF SELLER
Bridge Industrial 228,056 Kent 6111 S 228th St (Part of a 2 Property $43.7M/ $192 Link Logistics Real
Sale) Estate
EOT ExeterRealEstatelncome 902,464 Tukwila/Renton 28715102nd St $81.5M/ $403 Dermody Properties,
Cabot Properties Inc 170,592 Puyallup/Sumner 2606 16th St NW $10.9M/ $64 Blackstone Real Estate
Income Trust, Inc.
Schnitzer Properties 2302 W Valley Hwy N (Part of a 4
Management, LLC 149,023 Federal Way/Auburn Property Sale) $30.6 M/ $205 TA Realty
The SMARTCAP Group, Inc. 136,888 Seattle/Puget Sound 1616 Street Paul Avenue (Part ofa2 1, v/ 6105 Douglas Rhine

Property Sale)
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Unless otherwise noted, all rents quoted throughout this report are
average asking net (NNN) rents per square foot. Statistics are
calculated using both direct and sublease information. Current and
historical availability and rent data are subject to change due to
changes in inventory.

The information in this report is obtained from sources deemed reliable,
but no representation is made as to the accuracy thereof. Unless
otherwise noted, source for data is Savills Research.
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